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Definitions for Part 11

Related person -- Any officer, director or partner of applicant or any person directly or indirectly controlling, controlled by, or
under common control with the applicant, including any non-clerical, non-ministerial employee.

Investment Supervisory Services -- Giving continuous investment advice to a client (or making investments for the client) based
on the individual needs of the client. Individual needs include, for example, the nature of other client assets and the client’ s per-
sonal and family obligations.

1. A. Advisory Servicesand Fees. (check the applicable boxes) For each type of service provided, state the approximate % of
total advisory billings from that service.
Applicant: (Seeinstruction below.)
DI (1) Providesinvestment SUPEIVISOrY SEIVICES . . . . ..o v vttt et et e e e e e e et e et e 75%
I (2) Managesinvestment advisory accounts not involving investment sUpervisory Sefvices. .. ................. 0%
X (3) Furnishesinvestment advice through consultations not included in either services described above. ... .. .. .. 25%
L (4 Issuesperiodicalsabout securities by SUBSCHIPHON . . . ... ..ottt e i %
L (5) Issuesspecia reports about securities not included in any service described above. ..................... %
LI (6) Issues, not as part of any services described above, any charts, graphs, formulas, or other devices which clients
May USE L0 EValUBLE SECUNTIES . . . . . ottt sttt e et e et e e ettt e %
L (7)) Onmorethat an occasiona basis, furnishes advice to clients on matters not involving securities. . ..........
%
L (8) Providesatiming SErVICE . . . ..ottt ettt et e e e e e e e e e e %
[J (9) Furnishes advice about securitiesin any manner not described above . ... ... .. %
(Percentages should be based on applicant’s last fiscal year. If applicant has not completed its first fiscal year, provide
estimates of advisory billings for that year and state that the percentages are estimates.)
Yes No
X O

C.  Applicant offersinvestment advisory services for: (check all that apply):

X (1) A percentage of assets under management L (4 Subscription fees
X (2) Hourly charges O (5 Commissions
X (8) Fixed fees (not including subscription fees) J (6) Other

D. For each checked box in A above, describe on Schedule F:

1 the services provided, including the name of any publication or report issued by the adviser on a
subscription basis or for afee

1 applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable

1 when compensation is payable, and if compensation is payable before serviceis provided, how aclient
may get arefund or may terminate an investment advisory contract before its expiration date

2. Types of Clients -- Applicant generally provides investment advice to: (check those that apply)
X' A, Individuds M E  Trusts, estates, or charitable organizations

B.  Banksor thrift institutions o F Corporations or business entities other than those
listed above

]

L C  Investment companies
0 G. Other (describe on Schedule F)

X

D.  Pension and profit sharing plans

Answer all items. Complete amended pagesin full, circleamended items and file with execution page (page 1).
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3. Types of Investments. Applicant offers advice on the following: (check those that apply)

X O XKXKX

O

X

XX O

A.

Equity Securities

(1) exchange-listed securities

(2) securities traded over-the-counter
(3) foreign issues

Warrants

Corporate debt securities
(other than commercial paper)

Commercial paper
Certificates of deposit
Municipal securities
Investment company securities
(1) variablelife insurance

(2) variable annuities
(3) mutual fund shares

X H. United States government securities
. Options contracts on:

0 (1) securities

0 (2) commodities

J. Futures contracts on:
(1) tangibles
(2) intangibles

O

K. Interestsin partnershipsinvesting in:
(1) red estate
(2) oil and gasinterests
(3) other (explain on Schedule F)

O Ood

L. Other (explain on Schedule F)

M ethods of Analysis, Sour ces of Information, and Investment Strategies.

A.  Applicant’s security analysis methods include: (check those that apply)
(1) [ Charting (4 [ Cydlicad
(2) X Fundamental (5) [ Other (explain on Schedule F)
(3 [J Technica
B.  Themain sources of information applicant usesinclude: (check those that apply)
(1) X Financia newspapers and magazines (5) [ Timing services
(2) [ Inspections of corporate activities (6) [ Annual reports, prospectuses, filings with the
Securities and Exchange Commission
(3) [ Research materials prepared by others (7) [ Company press releases
(4 X Corporate rating services (8) X Other (explain on Schedule F)
C. Theinvestment strategies used to implement any investment advice given to clientsinclude: (check those that apply)

@
@
©)
©

X Long term purchases
(securities held at least a year)
[J Short term purchases
(securities sold within a year)
[J Trading (securities sold within 30 days)

[J Short sales

(5) [ Margin transactions

(6) [ Option writing, including covered options,
uncovered options or spreading strategies

(7) X Other (explain on Schedule F)

Answer all items. Complete amended pagesin full, circle amended items and file with execution page (page 1).
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5.

Education and Business Standards.

Are there any general standards of education or business experience that applicant requires of those involved in Yes

(If yes, describe these standards on Schedule F.)

6. Education and Business Background.
For:
1 each member of the investment committee or group that determines general investment advice to be given to clients, or
1 if the applicant has no investment committee or group, each individual who determines general investment advice given
to clients (if more than five, respond only for their supervisors)
1 each principal executive officer of applicant or each person with similar status or performing similar functions.
On Schedule F, give the:
1 name 1 formal education after high school
1 year of birth 1 business background for the preceding five years
7. Other Business Activities. (check those that apply)
J A, Applicant isactively engaged in a business other than giving investment advice.
[J  B. Applicant sells products or services other than investment advice to clients.
[J €. Theprincipal business of applicant or its principal executive officers involves something other than
providing investment advice.
(For each checked box describe the other activities, including the time spent on them, on Schedule F.)
8. Other Financial Industry Activitiesor Affiliations. (check those that apply)

[J A, Applicantisregistered (or has an application pending) as a securities broker-dealer.

L] B. Applicant isregistered (or has an application pending) as a futures commission merchant, commodity
pool operator or commaodity trading adviser.

C. Applicant has arrangements that are material to its advisory business or its clients with arelated person
whoisa

] (1) broker-dealer ] (7) accounting firm
0 (2) investment company 0 (8) law firm
0 (3) other investment adviser 0 (9) insurance company or agency
0 (4) financial planning firm 0 (10) pension consultant
0 (5) commodity pool operator, commaodity trading 0 (11) real estate broker or dealer
adviser or futures commission merchant
0 (12) entity that creates or packages limited partnerships
0 (6) banking or thrift institution
(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.)
D. Isapplicant or arelated person ageneral partner in any partnershi p in which clients are solicited to Yes No
=572 o X

(If yes, describe on Schedule F the partnerships and what they invest in.)

Answer all items. Complete amended pagesin full, circleamended items and file with execution page (page 1).
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9.

Participation or Interest in Client Transactions.

Applicant or arelated person: (check those that apply)

UJ A. As principal, buys securities for itself from or sells securities it owns to any client.
B. As broker or agent effects securities transactions for compensation for any client.

C. As broker or agent for any person other than a client effects transactions in which client securities are sold to
or bought from a brokerage customer.

D. Recommends to clients that they buy or sell securities or investment products in which the applicant or arelated
person has some financial interest.

E. Buys or sellsfor itself securitiesthat it also recommends to clients.

O O oo

(For each box checked, describe on Schedule F when the applicant or arelated person engages in these transactions and what
restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.)

10. Conditionsfor Managing Accounts. Does the applicant provide investment supervisory services, manage investment advisory
accounts or hold itself out as providing financial planning or some similarly termed services and impose a minimum dollar value of Yes No
assets or other conditions for starting or maintaining an account? . . . .........v ot X U]
(If yes, describe on Schedule F.)
11. Review of Accounts. If applicant provides investment supervisory services, manages investment advisory accounts, or holds

itself out as providing financial planning or some similarly termed services:

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and
triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive
from applicant on performing reviews, and number of accounts assigned each.

ACCOUNTS ARE REVI EWVED AT LEAST QUARTERLY, AND |IF REQUI RED ON A MONTHLY BASI S.
ACCOUNTS ARE REVI EWVED BY EI THER BERNARD M KI ELY, CPA, CFP, MBA OR YVONNE C.

KIELY, MBA.

B. Describe the nature and frequency of regular reports to clients on their accounts.
ALL CLI ENTS RECEI VE MONTHLY STATEMENTS DI RECTLY FROM CHARLES SCHWAB & COMPANY.
KI ELY CAPI TAL MANAGEMENT, | NC. PROVI DES | NTERNALLY GENERATED REPORTS ON A
QUARTERLY BASIS. THESE REPORTS SHOW OPENI NG BALANCE, GAI N LCSS, FUNDS DEPGCSI TED
BY THE CLI ENT, FUNDS W THDRAWN BY THE CLI ENT, FEES PAI D TO KCM AND ENDI NG BALANCE
REPORTS ALSO SHOW UNREALI ZED GAI NS OR LOSSES, GAINS OR LOSSES SI NCE THE BEGQ NNI NG
OF THE YEAR  REALI ZED GAI NS/ LOSSES ALONG W TH THEI R TAX BASI S ARE PROVI DED AT
YEAR END.

Answer all items. Complete amended pagesin full, circleamended items and file with execution page (page 1).
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12.  Investment or Brokerage Discretion.
A.  Does applicant or any related person have authority to determine, without obtaining specific client consent, the:
Yes No
(1) securitiestobebought or SOIA?. . ... ... i X O
Yes No
(2) Amount of the securitiesto be bought oF SOIA? . . ... ...ttt X O
Yes No
(3) broker or dealer to BB USEA? . . . .. .ottt et e X O
Yes No
(4) COMMISSION FAES PAIA? . . . . .\ e ettt ettt e e e e e e e e e e e e e e e e 0 X
Yes No
B.  Doesapplicant or arelated person suggest brokersto Clients?. . ... ..ottt X O
For each yes answer to A describe on Schedule F any limitations on the authority. For each yesto A(3), A(4), or B,
describe on Schedule F the factors considered in selecting brokers and determining the reasonableness of their commis-
sions. If the value of products, research and services given to the applicant or arelated person is a factor, describe:
1 the product, research and services
1 whether clients may pay commissions higher than those obtainable from other brokersin return for those products
and services
1 whether research is used to service al of applicant’s accounts or just those accounts paying for it; and
1 any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in
return for products and research services received.
13.  Additional Compensation.
Does the applicant or arelated person have any arrangements, oral or in writing, where it:
A.  ispaid cash by or receives some economic benefit (including commissions, equipment or non-research services) from  Yes No
anon-client in connection with giving advicetoclients?. ........... .. ... . i o X
Yes No
B. directly or indirectly compensates any person for clientreferrals?. . ... o X
(For each yes, describe the arrangements on Schedule F.)
14. Balance Sheet. Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:
1 has custody of client funds or securities; or
1 requires prepayment of more than $500 in fees per client and 6 or more months in advance
Yes No
Has applicant provided a Schedule G balance Sheet?. . .. ... ..ttt i o X

Answer all items. Complete amended pagesin full, circleamended items and file with execution page (page 1).
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(Do not use this Schedule as a continuation sheet for Form ADV Part | or any other schedules.)

1. Full name of applicant exactly as stated in item 1A of Part | of Form ADV: IRS Empl. Ident. No.:
KIELY CAPI TAL MANAGEMENT, | NC. 22-3222331

Item of Form
(identify)

Answer

1C (1)

1. C(2)

1 C (3)

5 &6

10, 12A & 12B

13

ASSET MANAGEMENT SERVI CES ARE PROVI DED ON A DI SCRETI ONARY BASI S.
FEES ARE BASED ON THE FOLLOW NG SCHEDULE:

$ 0 TO $1, 000, 000 1% OF | NVESTED ASSETS
$1, 000, 001 TO $2, 000, 000 ¥ OF | NVESTED ASSETS
$2, 000, 001 AND UP %86 OF | NVESTED ASSETS

I'N ADDI TI ON TO THE ABOVE KCM MANAGEMENT FEES, ALL MJTUAL FUNDS ASSESS
ONGO NG MANAGEMENT FEES FOR THE OPERATI ONS OF THE FUND. ADDI Tl ONALLY,
CHARLES SCHWAB & CO MAY CHARGE CLI ENTS A TRANSACTI ON FEE ON PURCHASES
OR SALES COF SECURI TI ES.

FEES ARE PAYABLE AT THE END OF THE QUARTER BASED ON THE MARKET VALUE OF
THE ACCOUNT. PARTI AL PERI ODS ARE PRORATED. M NI MUM FEE | S $1, 250. 00 PER
QUARTER, $5, 000. 00 PER YEAR

OFFI CE CONSULTATI ONS MAY BE PROVI DED AT AN HOURLY RATE OF $200.00 FEES
FOR RETI REMENT PLANNI NG START AT $2, 900. 00

ASSET ALLOCATI ON SERVI CES MAY BE PROVI DED.  NON- | NVESTMENT MANAGEMENT
CLI ENTS ARE CHARGED A FEE OF 26 OF THE | NVESTMENT ASSETS WTH A M NI MUM
FEE OF $1,000.00. THERE IS NO SEPARATE CHARGE FOR | NVESTMENT MANAGEMENT
CLI ENTS.

TYPES OF | NVESTMENTS - THE ADVI SORS | NVESTMENTS OF CHO CE ARE MUTUAL
FUNDS. THE ADVI SCR W LL NOT BUY | NDI VI DUAL SECURI TIES, BUT WLL HOLD
EXI STI NG SHARES OMNED BY THE CLI ENT.

EDUCATI ON STANDARDS FOR ADVI SORS - A COLLEGE DEGREE. |F THE DEGREE IS
NOT | N BUSI NESS, ACCOUNTI NG OR ECONOM CS, THEN AN MBA DEGREE | S
REQUI RED.

SEE ATTACHED RESUMES FOR ADVI SORS EDUCATI ON & EXPERI ENCE.

BERNARD M KI ELY, CPA PROVI DES TAX PREPARATI ON SERVI CES AS AN | NDI VI DUAL
AND NOT AS AN EMPLOYEE OF THE APPLI CANT.

APPLI CANT REQUI RES, AS A CONDI TI ON FOR ESTABLI SHI NG A DI SCRETI ONARY
RELATI ONSHI P, THAT THE CLI ENT OPEN AN ACCOUNT W TH CHARLES SCHWAB & CO s
I NSTI TUTI ONAL CGROUP.

ON OCCASI ON REPRESENTATI VES OF THE ADVI SOR MAY RECEI VE DEM NI MUS d FTS
FROM MUTUAL FUND REPRESENTATI VES. THESE DEM NI MUS G FTS MAY BE T- SHI RTS,
CAPS, PENS OR NOTEPAPER, ETC.

Complete amended pagesin full, circle amended items and file with execution page (page 1).




DATE OF BIRTH  September 12, 1948

WORK EXPERIENCE

BERNARD M. KIELY

1983 - Present

1988 - 1998

1982 - 1988

1983 - 1994

1982 - 1983

PRIOR

EDUCATION

1980
1975

Bernard M. Kiely, CPA / Kiely Capital Management, Inc. Morristown,
N.J. Accounting, Tax, Financial Planning and Investment Advisory
Services

Fox-Gearty CPA Review Course, Florham Park, N.J. - Instructor
Becker CPA Review Course, Newark, N.J. - Lead Instructor

Rutgers University School of Management, Newark, N.J. Accounting
Professor

Upsala College, East Orange, N.J. Adjunct Professor in the Business and
Economics Department

W.R Grace & Company - Senior Financia Analyst

Abex Corporation, Sgnal Sat Division - Assistant Controller & Director
of Financia Planning

Coopers & Lybrand, CPA's- Staff Auditor

Mahaffy & Harder Engineering Company - Assistant Controller

Xerox Corporation - Technical Representative

U.S Navy - Petty Officer 3rd Class

MBA Finance - Rutgers University, Newark, N.J.
BA Accounting (Cum Laude) - Upsala College, East Orange, N.J.

PROFESSIONAL DESIGNATIONS

1982
1985

Certified Public Accountant, State of N.J.
Certified Financial Planner Designation.




DATE OF BIRTH November 8, 1952

WORK EXPERIENCE

Y VONNE C. KIELY

1992 - Present

1986 - 1988

1984 - 1986

1980 - 1984

EDUCATION

1979
1977
1974

Bernard M. Kiely, CPA/ Kiely Capital Management, Inc. Morristown, N.J.
Accounting, Tax, Financial Planning and Investment Advisory Services

Webb-Sequoia Corporation, Fairfax, Va. - Rea Estate Project Manager.
Overall responsible for the development, financing, construction & leasing
of athree building office park in the suburbs of Washington, DC

AT&T Corporation, Basking Ridge, N.J. - Manager Real Estate.
Negotiated joint venture contracts with national real estate developers
throughout the United States. Largest project was a thirty million dollar
joint venture in Washington, DC.

New Jersey Bell Telephone Co., East Orange, N.J. Assistant Manager -
Real Estate. Located, purchased and |leased real estate for the corporation.
Negotiated multi million dollar commercial leases.

Phelps Dodge Corporation - Systems Anayst
Carteret Savings & Loan Association. - Systems Anayst

MBA Finance - Rutgers University, Newark, N.J.
BS Accounting (Magna Cum Laude) Upsala College, East Orange, N.J.
BA English - Upsala College, East Orange, N.J.

PROFESSIONAL DESIGNATIONS

2001

Certified Mutual Fund Counselor




